Tax refunds for conservation easements
Congress and NY State Increase Tax Incentives for Private Landowners and Conservation 
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A tremendous expansion of the federal conservation tax incentive for conserva​tion easement donations was signed into law by President Bush on August 17. The new law raises the deduction any landowner can take for donating a conser​vation easement from 30 percent of their income in any year to 50 percent, allows qualifying farmers and ranchers to deduct up to 100 percent of their income, and extends the carry-forward period for a donor to take tax deductions connected to a voluntary conservation easement from 5 to 15 years.

"Conservation easements are one of the most valuable tools for land conserva​tion," noted Becky Thornton, President, Dutchess Land Conservancy. "When landowners voluntarily donate conserva​tion easements, they protect resources important to the public by giving up future development rights while still retaining ownership and management of their land. Locally, Dutchess Land Conservancy (DLC), working with private landowners, has protected more than 23,000 acres of important scenic, agricultural and envi​ronmentally sensitive land through ease​ment donations."

Right now this new federal incentive only applies to easements donated in 2006 and 2007, but DLC, along with conserva​tion groups across the country, will work hard to make this change permanent. Closer to home, New York State also recently enacted a first-in-the​ nation tax credit for conservation ease​ments. Unlike the federal program, there is no ending date for this innovative pro-gram which will give New York State landowners, with land protected by a con​servation easement, an annual tax refund of 25 percent of their combined town, county, and school property taxes, up to $5,000 per year. Landowners will be able to claim this rebate when they file a 2006 New York State income tax return and every year thereafter. It is available to all owners of easement-restricted land, regardless of when the easement was cre​ated, provided that the easement was wholly or partially donated to a land trust or a governmental agency. Eligible landowners will receive the rebate regard‑

less of how much income tax they owe. The Conservation Easement Tax Credit does not reduce local property tax rev​enues, so there is no negative impact on town and county budgets. No other state has a tax incentive that will appeal to so many landowners and provide such last​ing benefits.

"This tax credit resulted from the com​bined work of land trusts across New York State and broad support from our State Representatives and Governor. We are extremely grateful to be able to offer this kind of incentive to landowners who com​mit to protecting their land forever,'' added Thornton. 
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