The Myth of Lower Taxes

from Residential Development

THE MYTH

Residential developments lead to lower taxes.

“We must depend on housing growth to try to spur our economy.”1 

THE FACTS

It costs the Town of Fallsburg $1.58 in cost-of-services for every $1.00 collected in tax revenue from residential development!

A recent study on Cost of Community Services for Sullivan County prepared jointly by the Division of Planning & Community Development Partnership for Economic Development shows that for every dollar in revenue generated for residential development, the Town of Fallsburg spends $1.58 to cover services, whereas commercial, agricultural and open space properties all cost less than $.54.
The study recommends:

“Towns facing growth and development pressures need to understand how local land uses impact their budget. The results presented here show that residential land use, on the average, is demanding more in services than it is contributing in revenues. This fact should caution towns to think carefully about development proposals which will not only increase demand for services, but which may remove valuable farmland as well.

“Data for the commercial, agriculture, and open space property types indicate that these land uses are positive contributors to town budgets.

“Better land use planning is critical for towns to restrain the need for higher local taxes as well as making their communities more livable and attractive.”2
WHAT CAN I DO?

Ask our politicians: “Why do you ignore these studies?”

· Go to Town Board Meetings – Speak up! Demand a moratorium on developments until the Comprehensive Plan has been revised.

· Contact your Board members – Educate them! Let them know you want them to make informed, wise decisions on town planning. Let them know that as well as economic prosperity, we want our town to retain its rural character and natural beauty.

· Join Fallsburg Smart Growth to create a citizens lobby for Smart Growth.

1 – Fallsburg Town Supervisor, Steve Levine, at the Sept 13, 2005 Town Board Meeting

2 – A Cost of Community Services Study for Sullivan County – Division of Planning and Community Development and the 

       Partnership for Economic Development 2005     
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